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Conor Twomey, Mitsubishi Motors.

 MITSUBISHI MOTORS OUTLINES PHEV SALES FACT FROM FICTION MYTHS.

Plus… Late news in from Volvo re. free electricity for their new PHEV customers

David Miles (Miles Better News Agency) tells all.

At a recent motoring media briefing, Conor Twomey, General Manager Internal
Communications and Government Affairs for Mitsubishi Motors in the UK, outlined the
issues the industry is having with the decline in PHEV (Plug-in Hybrid Electric Vehicle) sales
in the UK this year.

Mitsubishi, with their Outlander PHEV, more or less pioneered the launch of the PHEV
market, quickly becoming not only the best-selling model in their range but the best-selling
PHEV globally.

However in the UK and with the general downturn of new car sales globally, the demand for
PHEVs has slowed. He described it as a perfect storm for the UK new car market with
customers holding off buying these vehicles due to political uncertainties such as Brexit, the
General Election, changes to Benefit-in-Kind taxes rates from April next year and most of all
the Government’s decision to do away with the £3,500 plug-in vehicle grant off the price of
a new vehicle, which happened earlier this year.

UK sales of PHEVs have fallen by 26.7% this year over the same period last year to 25,892
vehicles. This now puts PHEVs behind BEVs (Battery Electric Vehicles) with their sales
growing by 125% to 28,259 units and these include such cars as the Renault Zoe. Also
growing in sales terms are HEVs (Hybrid Electric Vehicles) with sales up 16.5% to 85,871
units and these include such models as the Toyota Prius. Overall Alternatively Fuelled
Vehicle (AFV) registrations achieved almost 10% of the new car market in October in an
overall UK new car market down by 6.7% for the month and down by 2.9% year to date.
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Conor Twomey said the Outlander PHEV still remains the largest selling PHEV in the UK
with a 21% market share in its sector. However so far this year its sales have fallen to 5,300
units over the 6,900 sales recorded in the same period last year.

He added that in common with other manufacturers of such vehicles, in conjunction with the
Society of Motor Manufacturers and Traders, they are in discussions with the Government
and Department of Transport to clarify the real benefits of PHEV vehicles. He said PHEVs
are a good midway starting point to move customers away from buying petrol and diesel
cars through to choosing BEVs and in-line with the Government’s targets to reduce
emissions from transport, including cars and commercial vehicles. PHEVs remain important
and will remain so to reduce driving range anxiety for customers because this country still
lacks a recharging structure for pure electric vehicles.

He added that initially the Government/DoT were under the impression that PHEVs were
bought/leased by well-paid company car drivers who benefited personally from the lower
Benefit-n-Kind tax rates but didn’t actually plug their vehicles into an electric supply and
relied on the petrol engines most of the time. It appears, to support this argument, that
some companies had found that company car drivers with a company-provided fuel card,
and who had chosen to have a PHEV and the low 16% BiK benefits, were actually costing
their company more money for fuel because the PHEV function wasn’t being used. As a
result in some cases they have reverted to providing petrol and diesel powered models
which is opposite to the Government’s strategy of lowering emissions.

For their discussions with the Government/DoT Conor Twomey added that Mitsubishi
Motors had recently undertaken a survey of 300 UK Outlander PHEV owners. Of these only
22% cited the lower Benefit-in-Kind tax rate as their reason to buy/use one, 86% used one
for its fuel economy, 24,370 was their average annual mileage, 90.6 miles out of 179 miles
on average was done in pure EV mode which, compared to a diesel powered 50 mpg vehicle,
would save 1-tonne of CO2 emissions. The survey found that 67% of owners charged their
vehicle once per day, 90% charged at least twice a week, 97% charged their vehicle at
home, 16% used public charging points, 50% of Outlander PHEV UK customers are retail
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buyers and 25% of people currently owning a PHEV are considering moving to an electric
vehicle in the future.

With Mitsubishi Motors overall new car sales down by 18.7%, around 3,300 vehicles, so far
this year, due partly to the fall in Outlander PHEV sales and the end of production of their
iconic Shogun large SUV, Conor Twomey added, “We are weathering the storm of
uncertainty in the industry and as a niche manufacturer we are not chasing volume sales.
Customers are clearly holding off making a decision on their next car purchase due to
Brexit, the General Election and importantly the next Budget which might confirm Benefit-
in-Kind taxes for PHEV company car users will fall from the current 16% to a variable scale
ranging from 6 to 12%.”

He added “The Government needs to be consistent in its message about taxation to give
confidence to customers and manufacturers to plan their future buying and sales
strategies.”

He also added that an all-new Mitsubishi Outlander range will be introduced later next year
but with no pure petrol or diesel engine options, only PHEV models with improved
performance, better fuel economy and lower CO2 emissions.

There will be a revised Mirage supermini hatchback line-up too, and although their
refreshed ASX compact SUV has just gone on sale again, later next year an all-new version
will be produced. It will be slightly smaller than the current one and it will share
components under the Renault-Nissan-Mitsubishi Alliance.

In the meantime Mitsubishi’s commercial vehicle sales for their best-selling L200 Double
Cab pick-up range goes from strength to strength with 9,200 vehicles sold this year against
8,352 units in the same period last year. The new L200 holds a 25.2% share of the UK’s
pick-up market, second only to the Ford Ranger which has 30.5% of the market sector but
with a high proportion of them going to fleet customers.

Volvo’s PHEV news just in:
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Addressing the fall-off in demand for PHEV vehicles Volvo have just said UK buyers of any of
their new plug-in hybrid model can benefit from a year’s free electricity to charge their car.

They aim to maximise zero-tailpipe-emission electric driving by reimbursing motorists for
their energy costs and encouraging them to keep their car’s hybrid battery charged.

The offer is available across the full range of seven Volvo plug-in hybrid cars purchased
from now until 30 June 2020. One year’s electricity consumption for each car will be
calculated from May 2020 via the Volvo On Call app.

Reimbursement will be made at the end of the 12-month period, with the amount based on
the average price of electricity in the UK. The offer is available to both retail and
business/company car customers.
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